Sage 50 Accounting Premium 2015 – Level 2 	Lesson 5 Notes

Sage 50 Accounting Premium 2015 – Level 2 	Lesson 5 Notes

Sage 50 Accounting Premium 2015 Level 2 
Instructor’s Notes
Lesson 5
Review Lesson Objectives.
Find out how many students are currently using or likely to use foreign currencies; ask them to share their experiences.
Discuss the ins and outs of dealing in foreign currencies and the fluctuation of exchange rates. Various versions of Sage 50 Accounting allow different numbers of currencies to be set up.
Set up	
To work with it, it needs to be set up, you need accounts to track various items
		create 5050 – Currency Exchange & Rounding, Group account, Class: General & Admin. 
Now you also need to tell the program that you are dealing in US Dollars
	 Setup  Settings  Company  Currency
	Activate the check box  Allow …
	Review the items. The top part should not require any adjustment, except to select the account (5050) to track Currency Exchange.
	Open the drop-down list for Foreign Currency and press the letter “U”, select US Dollars 
Click the Exchange Rate button
	Review dialog box	then Enter Date & 1.15		OK
You should also have a US Dollar bank account
	Create an account 1085 RBC USD Bank Account
	Don’t forget to change the Currency to USD
We need to do some linking to make it work correctly.
	 Setup  Settings  Payables	 Linked  -- select the new account
			 Receivables 	 Linked  -- select the new account	OK
Transfer some funds across to the new account from Chequing	using the General Journal	
	Don’t forget to select USD for Currency; watch the Exchange Rate.
								Post
Setting up a foreign currency vendor/supplier
	San Fran Art Decor
	Joan Francis
	San Francisco
	Options:		Currency:  	USD
			Terms:		2/10/30
			Contact: 	Yes
[bookmark: _Toc22007558][bookmark: _Toc143324097][bookmark: _Toc198348590][bookmark: _Toc198348750][bookmark: _Toc198349847][bookmark: _Toc202248538]

Setting Up for Sales to Foreign Customers
Pricing your inventory
	Open an inventory ledger (105 Accessories: Sculptures) and insert the pricing in USD.
	This needs to be done with every item likely to be sold to the US. 
Pricing Method is a toggle switch between Exchange Rate and Fixed Price. It’s up to the business how to make that choice.
Create a US Customer: Broadway Deco Art. 
	This is completed as usual except in the Options tab USD is selected for Currency.
[bookmark: _GoBack]	Activate how Sage 50 Accounting quotes prices to foreign customers.
	 Setup  Settings  Inventory & Services  Options
	Select the  Taken from the foreign price listed. . .(default)
[bookmark: _Toc143324100][bookmark: _Toc198348593][bookmark: _Toc198348753][bookmark: _Toc198349850][bookmark: _Toc202248541]Tracking Import Duty Information
The subject of Import Duty is complex and can only be handled in a fairly simplified manner in a classroom setting.
Step 1	Create an account to be used to track Duty.
		5080 – Import Duty Charges, Group, Cost of Goods Sold
Step 2	Activate the Import Duty tracking
	Setup  Settings  Payables  Duty  Track Duty . . . OK
[bookmark: _Toc22007559][bookmark: _Toc143324102][bookmark: _Toc198348595][bookmark: _Toc198348755][bookmark: _Toc198349852][bookmark: _Toc202248543]Making Purchases Using a Foreign Currency
Create the Purchase shown from San Fran Art Décor. 
The important thing to be aware of is the Exchange Rate. If the rate is different from the one currently stored the message to store will come up. This makes it easy to select the same rate again for additional transactions.
Review the two columns displaying Canadian and Foreign Amounts. 
Making Sales Using a Foreign Currency
Create a Sale to Broadway Deco Art as shown. 
Look at the Journal entry and note the A/R of $1,560.00 (CAD 1,734.72)
[bookmark: _Toc198348596][bookmark: _Toc198348756][bookmark: _Toc198349853][bookmark: _Toc202248544]Tracking Currency Fluctuations
Broadway Deco Art has paid their bill. Complete the entry as shown and watch out for the new Exchange Rate of 1.108.
Before posting do a Report, Display of the journal entry. Note the Currency Exchange & Rounding amount of $6.24 in the Debit column.  Look at the Bank Debit of $1,711.20 
[bookmark: _Toc143324103][bookmark: _Toc198348597][bookmark: _Toc198348757][bookmark: _Toc198349854][bookmark: _Toc202248545]Foreign Currency Reporting
	 Reports  Financials  Trial Balance
	Make sure you  show Foreign Balance
	Review the Report and note the Foreign Balance column.
Display the Customer Aged Detail Report for Broadway Deco Art with and without Foreign Values.
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